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Loss estimate by IMF Global Financial Stability Report Oct.2008

“Reported writedowns reached $760 billion by the end of Sept.2008”

Table 1.1, Estimates of Financial Sector Potential Writedowns

il Billiors of L5 dollars]

Base Case Estimates of Writedowms
on 5. Loans Writedowns on LS. Loans
April October [itfer
estimated estimated Pensons!  GSEs and (hedige
Qutstandings lossos lsses Banks Insurance Savings government funds, ofc.)
Subprime 300 45 a0 1540 -5 0-5 — M-15
Alt-A 00 30 H 20-25 -5 0-5 — 510
Prime 3 B00 10 25 25-30 -5 0-5 45-55 0-5
Commercial roal pstace 2400 30 L B0-05 510 0-5 — 10-20
Consumer lcans 1,400 20 15 30-35 -5 0-5 — 10-15
Conporate Ioans 3,700 50 110 B0-85 -5 0-5 — 2530
Levaragad loans 170 0 10 5-10 I-& 0-5 — 0-3
Tkl for loans 12,370 225 425 205-20 540 0-35 45-55 G100
Basa Case Estimates of Mark-to-Market Losses
on Related Securities Losses on Securities
April October
estimated estmated (ithver
mark-to-market mark-1o-market Ponsons’  GEES and (hedoa
Quistandings los=sas I ses Bamks Insurance  Sawvings  government funds, etc.)
ABS 1,100 210 210 100-110 4045 15-55 1015 10-25
ABS CDCs 400 290 200 145-160 &B-75 3045 15-20 15-30
Prime MBS 1.E00 1] &0 20-25 [0-15 1020 A0-25 0-3
CMES 40 210 &0 BO-GD  2D-25 15-35 10-20 15-20
Consumer ABS 650 0 o — — — — —
High-grade corporaie debi 3,000 1] 130 if-75  20-30 N-35 — 20
High-yield corporate debs 600 30 &0 4550 [0-15 15-20 — 5-15
ClLis ] 0 0 1520 0-5 -5 — 5-10
Totnl fior securities 10,840 120 470-530 155-2110 125215 5580 B5—125
Totad for Ioans and securities .20 W5 1,405 T2R-820 YI60-250 125-250 100135 115225
e ———

e —
sources Goldman Sachs: ,Puurgnn Chase & Co.; Lahman Brothers; Markit com; Memi _'_l"'IIII'L: and IMF s1aif ¢stimates.
Moce: The prime residantial loans cabagory includes 2 portion of GSE.backad morngage sacurities, ABS - assel-backed security; CDO - col.
bieralimd debit obligation: CLO = collatesalized loan dbligatior; GSE - gavermment-sponsorad enberprise; CWMBS - commercial morbgage. backad
saounty: MES - martgage-backed securty.
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Loss estimate in Financial Stability Report Oct.2008 by BOE

HITCKEEE— BT RWE R OIERIR I

Table 1 Mark-to-market losses on selected financial assets(alitl

Cutstanding  Losses: Apr.  Losses: OdL
amounts 2008 Report 2008 Report
United Kingdom (£ billions)
Frime residential mortgage-backed securities 133 82
Mon-conforming residential
mortgage- backed securities 39 22 Tr
Commerclal mortgape-backed securities 33 £ 4| 4.4
Imvestment-grade corporate bonds 450 46.2
High-yleld corporate bonds 15 3.0 6.5
Total 627 122.6
United States (/55 billlons)
Home equity loan asset-backed securities (ABs)l9) 757 255.0 3000
Home equity loan ABS collateralised debt
obligations (CDOs)cNd 421 236.0 277.0
Commerclal mortgape-backed securities 700 79.8 972
Collateralised Lloan obligations 340 122 46.2
Imvestment-grade corporate bonds 3308 7o G001
High-yield corporate bonds 692 T6.0 246.8
Total 7388 15773
Euro area (€ billions)
Resldentlal mortgage- backed securities(el 387 215 @
Commerclal mortgage-backed securitiesie) 34 28 41
Collateralised Lloan obligations 103 6.8
Imvestment-grade corporate bonds 5324 Z83.8
Hiph-yleld corporate bonds 75 291
Total 344

Source- Banmk calculations.
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Financial assets by sectors(as of the end of 2007)

unit:billion dollar Data:FRB
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Securities
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“Those of us who have looked to the self-interest of lending institutions to protect
shareholder's equity -- myself especially -- are in a state of shocked disbelief,"
said Greenspan.

Greenspan softened his longstanding opposition to many forms of financial market
regulation, acknowledging in an exchange with Waxman that he was
"partially" wrong in his belief that some trading instruments, specifically credit
default swaps, did not need oversight.

Waxman cited a series of public statements by Greenspan saying the market could
handle regulation of derivatives without government intervention.

He said that regulatory reform will be necessary in the areas of fraud, settlement,
and securitization to re-establish financial stability.
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